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The Montenegrin energy sector is predominantly composed of two core parts: domestic electricity 
and entirely imported oil and petroleum products. The State does not have access to the natural gas 
neither through the interconnecting pipelines nor from its own resources. Hence, the structure of 
the overall energy needs, amounting to appx 35,000TJ is:
- Electricity: ~ 35%
- Oil:  ~ 38%
- Biomass: ~ 22%
- Other: ~ 5%

Electricity in Montenegro is highly dependent on hydrological conditions but is usually produced in 
the amounts that cover national needs. A major producer is the incumbent power utility, Elektro-
privreda Crne Gore (EPCG), a majority state-owned company that operates nearly 90% of installed 
production capacities. The remaining 10% of power production comes from independent power 
producers and has been mainly in operation throughout the last 5 years, under the Renewable 
energy development program. 
On the electricity demand side, Montenegro is characterized by a strong deindustrialization process 
accompanied by heavy migration from the north to central and southern regions. Consequently, a 
need for substantial reorganization of the electricity transmission and distribution networks has 
emerged in the last decade.
 
At the time of writing this paper, one of the last industrial complexes in the country (aluminium 
smelter) is highly likely to close, reducing the country’s electricity needs by nearly 20%.
When it comes to its position within the region, it is important to note that the Montenegrin electrici-
ty system is very well connected with neighbouring systems. The last important project in that 
respect was ~1bn € worth of investment in a high voltage submarine electricity link between Monte-
negro and Italy, put in operation in 2020.

INTRODUCTION
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The country is also well-connected with the electricity systems of Bosnia and Hercegovina, Albania, 
Serbia, and Kosovo, while the only geographical border that is not connected via electric border is 
the one with Croatia.

Throughout the last 5 decades, when the exploitation of coal was a mainstream strategy for energy 
development, Montenegro undreutilized its capacities, meaning that most of its coal reserves are 
still intact. Montenegro will evidently leave most of its coal reserves unused, reducing exploitation to 
the needs of the existing TPP Pljevlja and its remaining lifetime (one to two decades from now). Sim-
ilarly, natural gas and oil reserves have been investigated only recently. While the results of such 
investigations remain to be seen, for now it seems more and more realistic that even if natural gas 
is found, Montenegro’s energy transition will have to happen without natural gas as a transitory 
solution, simple due to the time needed for the accompanying infrastructure development.
Based on the above mentioned, it seems realistic that both official strategies and Investors’ interest 
in the Montenegrin energy sector will be focused on renewable energy and smart solutions in the 
coming years.

04ENERGY INVESTMENTS
IN MONTENEGRO



05ENERGY INVESTMENTS
IN MONTENEGRO



The map illustrates the most important segments of the Montenegrin power system. It indicates the 
routes of main overhead lines as potential connection points for new projects, starting from 35kV 
level and above. All production facilities close to 1MW of installed power and above are illustrated, 
giving the opportunity to briefly identify the energy potential of different Montenegrin regions. 
As it will be explained later, Montenegro has a strong comparative advantage in solar potential, but 
also offers several important opportunities to develop wind and large hydro projects.

Energy importer

Being an overall strong importer of energy, Montenegro has been an intriguing destination for 
energy investments. However, investment framework became sufficiently attractive for foreign 
investments mainly in two electricity segments:
- grid investments
- renewable energy sources investments

Ecological state

On one side, investments in conventional energy sources (coal, gas, even large hydro) in last decades 
have not been successful. In addition to a strong, worldwide opposition to coal exploitation, Monte-
negro faced several strong reactions against proposals for the construction of large hydro power 
plants (campaigns against the construction of joint HPP Buk Bijela with Bosnia and Herzegovina, as 
well as campaigns against HPPs on Morača river). The only remaining and, from the public perspec-
tive, relatively accepted, hydro potential is one on Komanica river, that apparently faces no signifi-
cant public criticism.

However, one must have in mind that the strong involvement of NGOs (environmental, but also many 
others dealing with social issues) shall be expected in most of the medium to large scale energy 
projects.

Energy investment framework in 
Montenegro

06ENERGY INVESTMENTS
IN MONTENEGRO



One of the largest single-project foreign investments in Montenegro is realized exactly in the area of 
electricity grids. Particularly, it is the high voltage submarine cable between Italy and Montenegro. 
This 600MW DC link, 423km long from one coast to another, reaching the depth of about 1200m 
under the sea, was put in operation in 2020.
 
The total investment of nearly 1 billion€ proves that huge infrastructure investments in the region 
are both feasible and profitable. 

Electricity transmission

High voltage electricity transmission in Montenegro is a public interest activity, that can be 
performed by licensed companies known as transmission system operators (TSOs). At the moment, 
there is only one electricity transmission operator, but there is no legal limit on the number of opera-
tors.The licensing process is performed by a national electricity regulator (http://regagen.co.me) in 
a structured and clear procedure.
 
Licensed operators are entitled to apply for regulatory allowed income that is determined by the 
regulator, based on value of assets, operational expenses, and planned investments. Guaranteed 
income is determined in accordance to the Law on energy and accompanying methodologies.
A more straightforward opportunity for investment in Montenegro’s electricity transmission busi-
ness is the direct acquisition of the publicly listed shares of the main TSO – Crnogorski elektro-
prenosni sistem a.d. (http://cges.me). CGES is a majority state-owned (55%), regulated monopoly 
with a strategic partner presence of 22% (Italian TSO Terna), while the rest of the shares are publicly 
listed on the Montenegrin stock exchange (https://mnse.me). 

Electricity network investments

Energy Community role model

Montenegro is not an EU member state, but has been promoted as a membership candidate that has 
opened all negotiation chapters. Particularly in the energy sector, Montenegro has been a role 
model in the Balkans for the last ten years, serving as an example of how a diligent transposition of 
EU energy policies and rules can not only be good for the accession process itself, but can also sup-
port development. In that sense, an investor dealing with projects in any of the EU member states, 
should not face a significantly different environment in Montenegro, especially when it comes to 
Energy law and accompanying rules and practices.
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Other than participation in licensed and regulated business of electricity transmission, one could 
also invest in one of the following types of projects:

private interconnection lines - this possibility is promoted by Montenegrin energy law and 
gives an opportunity to a private investor to build, own and operate its own electricity transmis-
sion line, between Montenegro and a neighbouring country. This investment option might be 
particularly appealing when it comes to the development of electricity production projects in 
the neighbouring countries’ area in a relative proximity to the Montenegrin border. The main 
advantage would be a direct linking of those projects to the very stable and reliable Italian 
electricity market via the above-mentioned submarine link.

generation connecting infrastructure – according to the energy law, a power plant investor is 
allowed to also construct the necessary connection infrastructure that would be taken over by 
the State upon its commissioning and reimbursed by the TSO. Being the investor in production 
or specialized infrastructure construction company, this option brings an intriguing project 
development option.

Electricity distribution

The local electricity distribution in Montenegro is a public interest activity, that can be performed by 
licensed companies known as distribution system operators (DSOs). Unlike the main TSO, the 
biggest DSO in Montenegro, Crnogorski elektrodistributivni system d.o.o. (http://cedis.me), covers 
most of the territory and is 100% owned by the incumbent power utility and is not a publicly listed 
company.
 
However, private electricity distribution in the country exists on a quite attractive basis – through the 
closed distribution system model (CDSO). This practice has been successfully applied in cases of 
two green field touristic projects, where the quick development of a highly reliable distribution 
system was required, as well as in one case of a brown field industrial complex.
 
The main advantage of CDSO investment is in being a perfect match to the green/brown field invest-
ments that always ask for parallel infrastructure development. Being private investments, CDSO 
infrastructure can be rapidly developed without long and exhausting public procurement proce-
dures, gaining on private equity efficiency. Investment is tailored for the main development project, 
but in a mature faze can also be transformed into a public good if properly planned. That process is 
as simple as the formal transformation of CDSO into a licenced DSO.
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In legal terms, this opportunity is fine-tuned for Montenegrin conditions and general development 
strategies, through the Energy law, adapting the European practice of closed distribution systems to 
the real Montenegrin need for rapid development of both sea and winter tourism.

Even though the country is proclaimed as an Ecological State by its Constitution, Montenegro is still 
heavily reliant on fossil fuels in the energy sector. As already described in this paper’s introduction, 
around 38% of total energy needs is satisfied by oil and petroleum products. In addition to that, 
roughly 40% of all electricity needs comes from lignite, making the country’s energy mix heavily 
pollutant – nearly 55% fossil-fuels based.

The main energy development document of the country, the National Energy and Climate Plan, has 
been in the drafting process for about 2 years and has still not been adopted by the Government. Yet 
it is likely that it will disclose the national coal phaseout date somewhere around 2035. In fact, Mon-
tenegro has recently joined the Powering Past Coal Alliance (PPCA), which promotes coal phaseout 
and the transition to clean energy, quietly (without any domestic public consultations) announcing it 
would stop using coal by 2035 at the latest.

Irrelevant to the final official date of coal plant decommissioning (TPP Pljevlja, with 220MW of 
installed power), it is evident that Montenegro will need somewhere between 1.5 and 2GW of new 
renewables production installed capacities, just to cover its own needs. If a strategic advantage of 
being a regional energy hub will be taken into consideration, this need could easily be increased to 
at least 3GW.

Supplementing above-mentioned factors with obvious price signals clearly present in the 
South-East European region during this year, as well as the power-exchange futures of the closest 
developed markets, it is evident that investments in energy production are an attractive opportunity. 
However, in Montenegro, as in most of the Europe these days, only carefully developed projects with 
the highest level of investor’s sensitivity on environmental and social issues have proper chances to 
be successful.  

Electricity production investments
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Green field investments

Investment in green field renewable energy projects in Montenegro can be realized based on two 
different procedures, depending on the renewables type:
- Concession law and Law on space planning and construction – for hydro-power plants
- Law on space planning and construction -- for wind and solar plants

In simple terms, in order to use water resources, one has to have a concession given by the state. 
The Government is entitled to grant a concession for a period of up to 30 years, while the Parliament 
of Montenegro could approve the concession period for up to 60 years. Irrespective to the period of 
duration and authority provided by concession, it must be obtained in a transparent and competitive 
process. 

The only exemption to this case is concession directly granted to the majority state-owned compa-
nies. However, those companies could not share that right with other equity partners unless they are 
selected in a transparent and competitive procedure.

Unlike water, wind and solar resources are not treated as special resources, and can be freely used 
for electricity production purposes, subject to the space planning preconditions i.e. that particular 
location is projected to be a solar/wind farm in the relevant space planning document.

Plants of power up to 5MW are subject to municipal planning documents, while  thelocation of larger 
plants shall be determined by the Central Government in accordance with the national spacial 
development plans. 

The owner of the land is entitled to submit a request for construction perdition for the plant and 
needs no other permits, except for the grid connection. In case the land is state-owned, ownership 
or easement rights must be acquired in a competitive procedure. The usual way to do this is through 
a public call for a long-term land lease.
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Brown field investments, equity partnerships and acquisition

A strong support scheme for renewables was initiated back in 2005, resulting in the construction of 
around 20 small and medium size power plants owned by independent power producers (IPP)-- 
mainly local and international private investments. The oldest of those plants dates back to 2012 and 
is entitled for obligatory electricity take-off by the State for 12 years (ending in 2024), after which 
date it should accommodate itself to open market conditions. Given the fact that most of the IPPs
are not energy companies, but different kinds of investors, it is likely that in the nearest future most 
of the plants would be available for acquisition.
 
A detailed analysis of that investment opportunity shall be made, but it is evident that the aggrega-
tion of several small hydro power plants would bring additional efficiency in the process. None of the 
IPPs at the moment is providing any additional service to the grid operators, being purely focused to 
the guaranteed offtake electricity prices. The fact that IPPs still have not made new investments, 
despite the real-life evidence of guaranteed prices being significantly lower than marked prices, 
clearly calls for changes in legislation that will incentivize new investment.

While having one of the best solar energy potentials in the region, Montenegro also has several com-
parative advantages for distributed micro production from PV panels, both roof-top and 
ground-mounted. Unlike in most of the countries in the region, the electricity price for households 
and small industrial consumers is relatively high, and before the last crisis was very close to the 
market price values (no subsidies, or artificially lowered prices). That is the reason why all consum-
ers are quite incentivized to utilize all surfaces suitable for PV panels installation.

On a wider scale, one advantage of producing electricity from solar energy in Montenegro, compared 
to a region with higher number of sunny days, is the vicinity of strong demand nodes i.e. higher elec-
tricity prices.

Legal framework guarantees prosumers that they can buy and sell electricity on the same connec-
tion point, or even accumulate the surplus with their supplier. 

This segment opens a great number of business opportunities, connected to distributed micro-pro-
duction: from PV systems installation, roof leasing, micro production aggregation, all the way to 
development of energy net positive residential areas, or transformation of old industrial complexes.

Prosumers & energy efficiency
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For the potential investments in this area, one should monitor the results and experiences of a 
program recently launched by EPCG. It is expected that the program would pave the way from the 
administrative and procedural point of view, while the privately led and financed alternative would 
undoubtably gain on efficiency, know-how and better industrial relations.
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Investment opportunities

Here will be presented list of projects in different maturity stages, that could be treated as invest-
ment opportunities. Some of them are pure green field investments, that have not been started 
already, while others are initiated projects that for some reason are still in early development 
stages. In some cases, no precise references of the projects are given, due to confidentiality reasons, 
but more details could be provided upon request, and after perdition of the project owner.

Projects are organised in two large groups. Reference to the Public-private partnership do not 
necessarily mean that the projects in that category are or will be realised in accordance to the PPP 
Law, but rather that those projects are expected to be developed in cooperation with the Govern-
ment, local municipalities or state-owned companies.

Velje Brdo

Project name Тype Power Status Description

Solar 
plant

50-250MW Public call 
expected

Municipality of Podgorica and State of 
Montenegro are considering long-term 
land lease of their land on Velje Brdo hill 
for the purpose of large-scale ground 
mounted solar farm construction.

The project has been announced for quite 
some time, and no real obstacles for its 
realisation are visible. Good solar poten-
tial, easy grid connection

Briska Gora Solar 
plant

50-250MW Paused Government of Montenegro signed a 
long-term land lease agreement for 
large scale solar plant construction back 
in 2018. Joint project of Montenegrin 
EPCG and finish Fortum. Due to the 
delays in space planning preconditions 
provision by the State, deadlines have 
been prolonged several times. Both part-
ners do seem to be ready to leave the 
project to some extent and include a new 
partner.

Overview of expected PPP projects
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Komarnica Hydro 
power 
plant

172MW Conces-
sion 
granted

Concession for this HPP has been grant-
ed to EPCG in August 2020. Since then, 
EPCG in partnership with the Serbian 
power utility, EPS, have been developing 
preliminary design that shall be submit-
ted as a basis for a construction permit. 
Concession owner (EPCG) have not yet 
closed the financial construction. For the 
time being, the project is jointly devel-
oped with EPS, and the current relation 
between two companies do imply that 
they will continue to jointly develop the 
project, but their current financial capa-
bility implies the need for a creditor or 
equity partner.

Kruševo Hydro 
power 
plant

~120MW Conceptu-
al design

Project has been under consideration for 
quite some time. Even though prelimi-
nary studies imply high IRR, the expected 
project leader EPCG made limited efforts 
to bring it up to the level of investment 
readiness. A patient partner, that would 
be ready to develop the design and guide 
the process of public consultations, could 
take the lead through a so-called 
“self-initiative process” in accordance 
with the Concession Law.  
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Project name Тype Power Status Description

Private investment opportunities

Čevo Solar 
plant

25MW Warming Municipal plans of Cetinje do envisage 
the possibility for construction of a 
ground mounted solar farm. Land is 
majority privately owned, and land acqui-
sition process by some investors is ongo-
ing. No significant obstacles for its reali-
sation are visible. Grid connection would 
favour a slightly larger facility, having in 
mind that the closest connection point 
would be 400kV lines crossing the area.

Brajići Wind 
farm

101MW Paused Government of Montenegro signed a 
long-term land lease agreement for wind 
farm construction back in 2020. Project 
of German WPD is in a moderate delay 
due to the space planning preconditions 
provision delay by the State.

Industrial 
complex B

Solar 
plant

20-50MW Conceptu-
al design

Industrial complex in a transformation 
phase, considering the opportunity for 
production facilities reconstruction, 
introducing energy efficiency measures 
and production of electricity both on 
roof-top and ground mounted PVs.
Strong grid connection, space planning 
preconditions easy to be met.

Protrošač X Aggregat-
ed micro 
production

5MW Warming Small local company, developing a 
micro-production program independent-
ly from EPCG and other public stakehold-
ers, trying to promote the benefits of 
prosumers concept, and aggregating 
them. 

Industrial 
complex A

CDSO In
operation

Closed distribution system operator that 
currently supplies a significant number 
of users is considering significant trans-
formation of activities within the com-
plex. Operator is agile and open to the 
quick connection of new users.
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In addition to the above-mentioned direct project opportunities, investors in the energy sector shall 
bear in mind also two important facts: both CGES and EPCG do hold certain amount of treasury 
shares, that they have to sell or cancel within the timeframe of 3 years from the start date of their 
acquisition. In other words, during 2022, investors should expect an opportunity to acquire:

-0,38% of shares of CGES
Total number of shares: 146176876
Nominal value of one share: 1,0611€

-10% of shares of EPCG
Total number of shares: 118132402
Nominal value of one share: 6,5175€

While this potential acquisition in CGES would not bring significant percentage in the ownership 
structure, it would certainly be a safe investment with a low but quite undoubtable ROI.

On the other hand, the potential auction of 10% of EPCG shares would be an opportunity to acquire 
a significant share in the largest energy subject in the country.

Even if the current management do not send any encouraging messages, it is quite certain that, from 
both of the companies’ liquidity perspective, it would be preferable to auction those treasury shares 
than to cancel them. 
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General electricity market overview 
and expected price trends
The Montenegrin electricity market is open, according to the law, and there are no public or hidden 
mechanisms that could force IPPs to sell the electricity at the price below market ones. Physical 
connections with neighbouring markets are strong, and cross-border capacities are allocated in a 
competitive procedure on a yearly, monthly, and daily basis.

During 2022, it is expected that the national power exchange will be functional. It is also expected 
that the first market coupling with neighbouring markets will happen no later than 2023. This will 
bring additional liquidity to the local market.

Irrespective to that, long term arrangements for electricity trade could be made even now, with clear 
references to the closest liquid markets of Italy and/or Hungary. Being a strong transit node, Monte-
negrin electricity prices are almost always within the range set by those two markets.

The importance of a strong physical connection with the Italian market is even more visible starting 
from the middle of this year, when EEX introduced ten years futures for Italy and Germany, giving the 
most reliable signal for investment decisions.

Cross border capacities between Montenegro and its neighbours are very strong, making it impossi-
ble not to sell all produced energy on the regional market.

When predicting the electricity price in Montenegro and the South-East European region, or at least 
the immediate neighbours of Montenegro, one shall bear in mind:
- extremely limited development of new production facilities in most of the countries
- high dependency on lignite and other types of coal, and strong resistance to timely energy transi-
tion processes
- already poor industrial activity in the region
- very low electricity prices imposed to most of the state-owned power utilities in the region

In other words, the regional market already faces limitations in supply, with a high risk of its contrac-
tion in a very proximate future (old fleet, externally imposed closure of coal plants etc). On the other 
hand, electricity consumption already mainly comes from residential usage and services, so there is 
no significant risk of a demand decrease due to higher prices. In parallel, the widespread populist 
pricing policy of state-owned power utilities deters new investments. 
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All those factors clearly lead to the conclusion that the region currently, but also in the foreseeable 
future, will not be a price maker but price taker. Hence the prices in Montenegro will definitely not 
go below the range between Hungarian and Italian long-term futures.
In practical terms, at the time of writing this paper, it means that th3 band electricity price will likely 
not average below 80€/MWh on annual level in next 10 yrs.

Investments for energy projects in Montenegro have been dominantly granted at the state level. The 
main support scheme was the “feed-in with obligatory off-take” scheme applied from 2008 until the 
latest changes of Energy Law in summer 2020. The scheme is not applied anymore, i.e., no new 
projects will be granted by a “privileged producer” status, while those that have obtained it will 
remain so, by the expiry of the guaranteed period (12 yrs.).

The Government is officially considering introducing premium schemes and/or auctions, but so far, 
no draft law changes have been proposed that would indicate concrete action has been published.
In addition to those incentives, smaller local-level or general-type support measures have been 
provided by different institutions.

Energy investment incentives

At the municipal level, support for energy and energy-efficiency measures have usually been part of 
general support schemes, such as:
- Business zone support measures
- Communal fees reductions

This paper will not repeat general business zone support measures. Here, it is only important to 
keep in mind that almost all business zones envisage large industrial constructions, that are either 
to be reconstructed orbuilt from the field. Hence, they offer significant space for the implementation 
of energy efficiency measures, but also for gaining value added through the installation of, for exam-
ple, roof-top photovoltaic panels, due to previously described advantages. 

Municipality-level incentives
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Communal fees reductions are one more general support measure. They are split in two groups:
- Obligatory
Electricity production power plants are explicitly exempted from the payment of the communal fee. 
This is important to keep in mind when the primary function of the object is defined. This is especial-
ly important for small-scale solar plants (mini and micro) where it is possible to have a multi-pur-
pose object.
- Possible reductions
If an object is in a business zone, the Municipality has rights to reduce the fee by 100%. This is a right 
that the Municipality can choose to act on, not an obligation.
If the object under construction is projected to have a roof-top solar collector, it is entitled to the 
reduction of a communal fee of up to 100€/m2, but no more than 50% of the total fee. 

Due to the significant drop in prices of wind and solar investments, the Government has cancelled 
the previous support scheme described above. The recent strong growth of electricity prices has 
only supported this decision, making the alternative support scheme less likely to come into force. 
However, energy and energy-efficiency programmes in Montenegro can search for one of the follow-
ing support mechanisms at the state level.

Investment and Development Fund of Montenegro programs

In this regard, IDF has two major programs that could be of interest:

Among others, this program’s objective is the realization of investments that may be deemed 
as the “implementation of national energy programs or that are supporting usage of renewa-
ble sources of energy (sun, hydro energy, biomass etc.)”

Loans approved under this credit line can be financed directly or through a commercial bank. 
IDF may directly finance up to 70% of the total investment value.
 Maximum amount up to€3.000.000,00€; 
 Minimum amount of 10.000,00€;
 Interest rate of 4 % annually with the proportional interest calculation method;
 Maximum term of 15 years (including grace period);
 Grace period up to 5 years.

Program for Financing Environmental Protection, Energy Efficacy and Renewable Energy Sources 
Projects

State-level incentives
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This program is jointly implemented by the Investment and Development Fund of Montenegro 
AD (IRF) and the UNDP-supported Eco Fund with objectives such as:

IDF programmes are not exclusive to other support programmes e.g. support granted by Eco-Fund. 

The implementation of this Support Program will contribute to the development of the market 
and greater use of renewable energy sources as well as the reduction of CO2 emissions in the 
sector of micro, small and medium enterprises, entrepreneurs and agricultural farms in 
Montenegro.

Loans approved under this credit line will be financed from the IRF's own funds, in accordance 
with the defined conditions, as follows:
 Maximum amount up to 400,000.00€;
 Minimum amount 3,000.00€;
 Interest rate of 2,5 % annually with the proportional interest calculation method;
 Repayment period up to 10 years (including grace period);
 Grace period up to 1 year.

market development and greater use of renewable energy from solar radiation;
increasing the production of energy obtained from solar radiation;
ensuring an uninterrupted, secure and high-quality energy supply in the context of 
increasing energy security; 
reduction of CO2 emissions in the sector of agriculture, micro, small and medium 
enterprises in Montenegro, thus positively impactingenvironmental protection; 
affirmation of the use of renewable energy sources; 
reduction of operating costs of Montenegrin businessmen and especially the impact 
on the reduction of "energy poverty"; 
protection of end customers of electricity in the economy; 
development of the energy sector; 
achieving nationally defined greenhouse gas emissions targets in the context of 
meeting the UN Sustainable Development Goals and the challenges presented by the 
Paris Agreement.

•
•
•

•

•
•

•
•
•

Green Business Development Support Program in Montenegro - Photovoltaic Panels for Economy 
and Agriculture
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Eco Fund programs

The activity of the Eco Fund is financing the preparation, implementation and development of 
programs, projects, and similar activities in the field of conservation, sustainable use, protection and 
improvement of the environment, energy efficiency and use of renewable sources and energy at the 
state and local levels.

During 2021, the Eco Fund published several calls that could be interesting for the energy sector. 
The most recent was a call for subsidies for the use of renewable energy sources to produce elec-
tricity for one’s own needs in on-grid or off-grid mode. 

The call was just published at the time of writing this paper, but could serve as an indicator of what 
could be expected in the foreseeable future in this respect:
- The total amount for the distribution of funds for this Public Tender is 190,000.00€, of which 
150,000.00€ is intended for on-grid systems, while 40,000.00€ is intended for off-grid systems.
- On-grid system: The maximum amount of support that the user can earn for the purchase and 
installation of photovoltaic systems is 40% of eligible costs, or a maximum of 25,000.00€, inclusive 
of VAT.
- Off-grid system: The maximum amount of support that the user can earn for the purchase and 
installation of photovoltaic systems is 40% of eligible costs, or a maximum of 5,000.00€, inclusive of 
VAT.

Generally, the call indicates that eligible costs are costs of procurement and installation of new 
equipment comprising photovoltaic system in accordance with market prices, including photovoltaic 
panels, prefabricated substructures for the installation of photovoltaic panels, inverters, cables for 
connecting and operating photovoltaic systems, protective equipment, photovoltaic monitoring 
systems, lightning protection, connection, etc. Eligibility is also prescribed for costs related to the 
preparation of projects and technical documentation: for systems up to 10 kW costs of drafting the 
conceptual design, and for on-grid systems over 10 kW costs of drafting the revised main design, as 
well as costs of expert supervision for systems over 10kW.

Even though the allocated funds in this call is rather small, it is expected that similar calls will be 
frequently made, while the funds allocated should rise in time.
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"Energy Efficient Home" programme

The Ministry of Capital Investments continued a long-term practice of previous governments by 
implementing a new phase of the "Energy Efficient Home" program, which aims to establish an 
attractive and sustainable financial mechanism for providing interest-free loans to households for 
the purchase and installation of biomass heating systems (pellets and briquettes), highly efficient 
heat pumps for heating the building, split  systems for heating / cooling the building, performing 
works on the installation of thermal insulation on the facade of a residential building and for the 
installation of energy efficient facades.

The last call was published on July 30, 2021.  200,000€was be allocated from the budget for the 
interest-free loans of up to 10,000€, with a maximum repayment period of up to six years.
While focused on citizens, since the goal of the "Energy Efficient Home" program is to offer house-
holds in Montenegro interest-free loans, this scheme also increases demand for different kinds of 
equipment and installation works in energy efficiency and green energy.
As with Eco-fund program, it is expected that the “Energy Efficient Home” program will repeat in the 
future.
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Project authorisation in the Montenegrin energy sector has been an issue for some time in the 
recent past. However, it appears that the main obstacles have been removed, and the last several 
projects have passed the process quite smoothly. 
Here, the general path for project authorisaton in electricity production and grid infrastructure will 
be presented.

Depending on the project details, the procedure might slightly vary. Regardless, the diagram above 
represents the most commont steps, prescribed by the relevant laws: Concession Law, Law on 
space planing and construction, Energy law and Public procurement Law or PPP Law where applica-
ble.

Project authorisation procedure

Project

Conceptual design

Space planing

Natural good Other

Concession

Self-initiative

Public call

Revision Preliminary design

Tendering

Construction

Comissioning

Supervision

Construction permitLand acquisition

Direct grant to State
owned entity
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